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FINANCIAL ASPECTS      
        
1. COST OF PROJECT      
    [Rs.lakhs]    
        
 Land & Building (Advance) 1.00    
 Plant & Machinery  1.00    
 Other Misc. assets  0.10    
 Pre-Operative expenses 0.20    
 Margin for WC  0.17    
    2.47    
2.  MEANS OF FINANCE      
        
 Capital   1.72    
 Term Loan  0.75    
    2.47    
3.  COST OF PRODUCTION & PROFITABILITY STATEMENT   
        
     [Rs.lakhs]   
        
Years            1          2          3 4 5 
        
Installed Capacity 180 180 180 180 180 
Utilisation  60% 70% 80% 80% 80% 
Production/SalesNos 108 126 144 144 144 
        
Selling Price  Rs.17,000 per Solar cooker   
        
Sales Value (Rs.lakhs) 18.36 21.42 24.48 24.48 24.48 
        
Raw Materials  11.23 13.10 14.98 14.98 14.98 
Power   0.60 0.71 0.81 0.81 0.81 
Wages & 
Salaries 

 2.74 2.79 2.85 2.90 2.96 

Repairs & Maintenance 0.30 0.33 0.36 0.40 0.44 
Depreciation  0.15 0.13 0.11 0.09 0.08 
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Cost of 
Production 

 15.02 17.06 19.10 19.18 19.26 

        
Selling, Admin, & General exp 2.40 2.52 2.65 2.78 2.92 
Interest on Term Loan 0.09 0.08 0.06 0.06 0.06 
Interest on Working Capital 0.04 0.04 0.04 0.04 0.04 
Total   17.55 19.70 21.85 22.06 22.28 
        
Profit Before Tax  0.81 1.72 2.63 2.42 2.20 
Provision for tax  0.00 0.57 0.87 0.80 0.73 
Profit After Tax  0.81 1.15 1.76 1.62 1.47 
        
Add: 
Depreciation 

 0.15 0.13 0.11 0.09 0.08 

Cash Accruals  0.96 1.28 1.87 1.71 1.55 
        
Repayment of Term Loan 0.00 0.19 0.19 0.19 0.18 
        
        
4.  WORKING CAPITAL:      
        
  Months Values %   Margin Bank  
  Consumptions   Amount Finance  
        
Raw Materials 0.50 0.47 25% 0.12 0.35  
Expenses 1.00 0.05 100% 0.05 0.00  
   0.52   0.17 0.35  
        
        
5.  PROFITABILITY RATIOS BASED ON 80% UTILISATION   
        
 Profit after Tax  = 1.76 7%  
 Sales   24.48  
        
        
 Profit before Interest and Tax = 2.73 97%  
           Total Investment 2.82  
        
        
        
 Profit after Tax  = 1.76 102%  
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 Promoters Capital  1.72  
        
6.  BREAK EVEN LEVEL      
        
Fixed Cost (FC):       
    [Rs.lakhs]    
Wages & 
Salaries 

  2.85    

Repairs & Maintenance  0.36    
Depreciation   0.11    
Admin. & General expenses  2.65    
Interest on TL   0.06    
    6.02    
        
Profit Before Tax (P)  2.63    
        
BEL  

= 
FC x 
100 

= 6.02 x 80 x       100  

 FC +P 8.66 100  
 

   56%  of installed capacity   
 


