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The Government has directed Indian Oil, Bharat Petroleum and Hindustan 

Petroleum to clear the waiting list for domestic LPG connection. The road map is 

to increase the pace of new LPG connections by releasing 5.5 Crores new 

connection by 2015. 
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1. Orient Machine Tools 

 New No.269(old No.130) Linghi Chetty Street 

 Chennai-600 001  

 

2. Quality Machine Tools 

 New 238 Linghi Chetty Strret 

 Chennai 600 001. 

 

3. Gujrat Machine Tools 

 New 279, Linghi Chetty Street 

 Chennai 600 001 

 

4. Premier Machine Tools 

 New 103 Armenian Street 

 Chennai 600 001 

 

5.  Machine Centre 

 New 214 linghi chetty Street 

 Chennai 600 001 
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FINANCIAL ASPECTS      

       

1. COST OF PROJECT      

    [Rs.lakhs]   

       

 Land & Building (Advance)  1.50   

 Plant & Machinery  2.20   

 Contingencies   0.50   

 Other Misc. assets  0.50   

 Pre-Operative expenses  0.50   

 Margin for WC   0.55   

    5.75   

2.  MEANS OF FINANCE     

       

 Capital   3.73   

 Term Loan   2.03   

    5.75   

       

3.  COST OF PRODUCTION & PROFITABILITY STATEMENTS 

      [Rs.lakhs] 

Years             1          2          3 
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Installed Capacity/Nos      

Gas lighters   30000 30000 30000 

Utilisation   60% 70% 80% 

Production/Sales Nos      

Gas lighters   18000 21000 24000 

Selling Rate per piece   Rs.85.00   

       

Total Value (Rs.lakhs)   15.30 17.85 20.40 

       

Raw Materials   4.86 5.67 6.48 

Power     0.85 0.99 1.14 

Wages & Salaries   4.90 5.15 5.41 

Repairs & Maintenance   0.60 0.66 0.73 

Depreciation   0.41 0.34 0.29 

Cost of Production   11.62 12.81 14.05 

       

Admin. & General expenses  2.40 2.52 2.65 

Interest on Term Loan   0.24 0.21 0.15 

Interest on Working Capital  0.25 0.25 0.25 

Total    14.51 15.79 17.10 

       

Profit Before Tax   0.79 2.06 3.30 

Provision for tax   0.00 0.68 1.10 

Profit After Tax   0.79 1.38 2.20 

       

Add: Depreciation   0.41 0.34 0.29 

Cash Accruals   1.20 1.72 2.49 

       

4.  WORKING CAPITAL:     
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  Months Values %   Margin Bank 

  Consumptions  Amount Finance 

       

Raw Materials 2.00 0.81 25% 0.20 0.61 

Consumables 0.00 0.00 25% 0.00 0.00 

Finished goods 0.50 0.48 25% 0.12 0.36 

Debtors  1.00 1.28 10% 0.13 1.15 

Expenses 1.00 0.10 100% 0.10 0.00 

   2.67  0.55 2.12 

       

       

5.  PROFITABILITY RATIOS BASED ON 80% UTILISATION  

       

 Profit after Tax   
= 

2.20 
11% 

 Sales   20.40 

       

       

       

 Profit before Interest and Tax 
= 

3.70 
47% 

           Total Investment  7.87 

       

       

       

 Profit after Tax   
= 

2.20 
59% 

 Promoters Capital  3.73 

5.  BREAK EVEN LEVEL     

       

Fixed Cost (FC):      

    [Rs.lakhs]   

Wages & Salaries   5.41   

Repairs & Maintenance   0.73   
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Depreciation   0.29   

Admin. & General expenses  2.65   

Interest on TL   0.15   

    9.23   

       

Profit Before Tax (P)   3.30   

       

BEL  = 
FC x 100 

= 
9.23 

x 
80 

x       100 
 FC +P 12.53 100 

       

       

   59%  of installed capacity 
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